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~bny busincssc:s in my dis trice representing 1 bn)cld r:\n~ of industries have: reported whoks2k den.i2l 

of business intc:nuprion insurance claims b)' insurance companies. Sadly, this is a statewide problem and is 
bcrond un:u;cc:pubk:. For example,. in the: rcs-t~urant ind\lst:ry, 1.1p to 99% of business intc:mJption claims ~c: 

being denied. 

For )Urt ~d even dtc:1.dc:s. the: \"2$1 m:ajority of Texas busineucs that C:lrt)' business interruption 

insur.~.nce have faithfully J».id tbeir prc:miwns :and l:u''C:: ne,·er nude a claim. Now th:u then: is a cat:utrOphic: 

business interruption caused h)• :a he:Uth p1ndemic and ~mment-ord~ed closure. their cbims are denied. 

M~n)' romp:tnics :arc: relying on their business imc:rtup!!.ion insur:ance to CO\'c:r what it i.s supposed co CO\'c:r­

Joss of income and ongoing expenses-to gc:t through this crisis 20d renuin in bu.siOC$S, 

It is my understlflding lhat one of lhe main argumems ford~ o( cbims i.s that there was no property 

d2mage. Anr business is about <:ommer« and they 2re in bus.inc:ss bc<:ause they are counting on current income: 
aod future income from open.tioos-being entitled to that in<:ome and having it t2ken au'2y (bc:cause of a health 

<:risis out of their «mtn>l) is cUm~ 10 pri\':lte propert)', period. 

I~ ~sking th~t you begin an investi~tion into the "''holesale denial of business interruption claims in 

Teus. I belie=\~ such deni:als :are not only immonl but likely lcg.lU)· wrong under Scetion .)41 of the Texas 

lnsur:tne<: Code which bans unf~ir or de«pti\'e 2Ct$ or pr2etices in the business of insur:tncc. 

Th:tnk you (or )'OUt consider:ttion. 

~C!O~ 
Texas State Representative 

House District 2.3 
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